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CHAPTER 54
PROFESSIONS AND OCCUPATIONS

HOUSE BILL 95-1247

BY REPRESENTATIVE Schwarz;
aso SENATORS Wham, Casey, and Tebedo.

AN ACT

CONCERNING RESERVE REQUIREMENTS OF LIFE CARE INSTITUTIONS.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. 12-13-107 (1), (2) (¢), (2) (&), (2) (), (2) (9), (2) (h), (3), and (5),
Colorado Revised Statutes, 1991 Repl. Vol., are amended to read:

12-13-107. Reserve requirements. (1) Any provider shall maintain reserves
covering obligations under all life care agreements. Thereservesshall be equivalent

(@) (I) FORTHOSEDEBT OBLIGATIONSTHAT ARECOLLATERIZED BY THEPROVIDER'S
FACILITY AND THAT REQUIRE A BALLOON PAYMENT, THE AMOUNT OF INTEREST DUE
AND PAYABLE OR ACCRUED IN THE NEXT EIGHTEEN MONTHS.

(I) FOR PURPOSES OF THIS PARAGRAPH (&), ANY AMOUNTSHELD IN RESERVE OR
ESCROW TOFULFILL DEBT AGREEMENTSSHALL BE CONSIDERED ELIGIBLETOMEET THE
REQUIREMENTS OF THIS PARAGRAPH (a).

(b) (I) FOR ALL OTHER DEBT OBLIGATIONS THAT ARE COLLATERIZED BY THE
PROVIDER'SFACILITY, AN AMOUNT EQUAL TO THE NEXT TWELVE MONTHS' PRINCIPAL
AND INTEREST.

Capital lettersindicate newmaterial added to existing statutes; dashesthroughwordsindicate deletionsfrom
existing statutes and such material not part of act.
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(I) FOR PURPOSES OF THIS PARAGRAPH (b), ANY AMOUNTS HELD IN RESERVE OR
ESCROW TOFULFILL DEBT AGREEMENTSSHALL BE CONSIDERED ELIGIBLETOMEET THE
REQUIREMENTS OF THIS PARAGRAPH (b).

() (I) AN AMOUNT NOT LESS THAN TWENTY PERCENT OF THE FACILITY'S
OPERATING EXPENSES FOR THE IMMEDIATELY PRECEDING YEAR.

(I) FOR PURPOSES OF THIS PARAGRAPH (C), "OPERATING EXPENSES":

(A) INCLUDES ALL EXPENSES OF THE FACILITY, EXCEPT INTEREST INCLUDED IN
PARAGRAPHS (a) AND (b) OF THIS SUBSECTION (1) AND DEPRECIATION OR
AMORTIZATION EXPENSES; AND

(B) MEANS BUDGETED EXPENSES PURSUANT TO A BUDGET APPROVED BY THE
GOVERNING BOARD OF THE PROVIDER, FOR PROVIDERS IN OPERATION LESS THAN
TWELVE MONTHS.

(2) Thereserves shall consist of the following:
(c) Notes receivable s

RESIDENTS TO THE EXTENT OF THE PORTION DUE AND PAYABLE WITHIN TWELVE
MONTHS;

SUBPARAGRAPH (I1) OF THIS PARAGRAPH (f) ACCOUNTS RECEIVABLE WITH RESPECT
TO LIFE CARE CONTRACTS THAT ARE:

(A) NOT CONSIDERED PAST DUE BY THE PROVIDER IF OWED TO THE PROVIDER BY
A NATURAL PERSON;

(B) DUE FROM THE UNITED STATESOR ANY AGENCY THEREOF, ANY STATE IN THE
UNITED STATESOR ANY AGENCY THEREOF, OR ANY INSTITUTION, PENSION FUND, OR
TRUST FUND FROM WHICH COLLECTION IS REASONABLY ASSURED.

(I1) ACCOUNTSRECEIVABLE THAT ARE ELIGIBLE UNDER THISPARAGRAPH (f) MAY
BE USED TO FULFILL NO MORE THAN FIFTY PERCENT OF THE PROVIDER'S TOTAL

RESERVE REQUIREMENT.
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SECTION 2. Safety clause. Thegeneral assembly hereby finds, determines, and
declaresthat this act is necessary for theimmediate preservation of the public peace,
health, and safety.

Approved: April 7, 1995



